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Manual	inventory	method

Manual	inventory	tracking	methods.	What	is	manual	method.

Business	buying	is	the	process	of	sourcing	and	materials	needed	for	the	operation	of	your	business.	Business	purchases	vary	greatly	in	size	and	scope,	and	a	purchasing	method	that	may	be	appropriate	for	one	type	of	expense	may	not	be	suitable	for	another.	Most	companies	use	a	variety	of	strategies.	The	offer	foresees	asking	potential	suppliers	to
provide	cost	forecasts	and	then	choose	between	the	available	options.	Most	companies	who	accept	offers	decide	between	the	options	available	on	the	basis	of	price,	but	cost	is	not	the	only	criterion.	A	seller’s	offer	may	also	include	time	considerations,	such	as	how	quickly	a	seller	can	fill	an	order	and	how	much	notice	he	needs.	In	addition,	not	all
suppliers	provide	products	of	comparable	quality,	and	sometimes	the	better	quality	items	are	worth	the	additional	expense.	Wholesale	purchasing	allows	a	company	to	guarantee	low	prices	by	placing	substantial	orders.	Although	buying	mass	offers	price	advantages,	it	is	not	always	the	best	method	to	use	because	you	do	not	need	large	quantities	of
every	product	you	buy.	In	the	case	of	perishable	foods,	in	particular,	it	makes	sense	to	limit	purchases	to	the	amount	you	will	be	able	to	use	before	the	products	spoil.	In	addition,	keeping	excessive	inventory	on	hand	can	increase	labor	costs	due	to	the	need	to	store	and	rotate	the	stock.	Petty	cash	is	an	appropriate	purchase	method	for	small,
immediate	purchases	that	you	forgot	to	include	in	your	office	supply	order,	such	as	paper	clips.	Dirty	money	purchases	tend	to	be	too	small	to	write	a	check	and	are	often	intermittent	in	nature.	Most	companies	keep	a	cash	fund	with	a	designated	amount	of	money,	as	well	as	a	log	to	record	the	date,	object	and	amount	of	the	money	purchase.	Barter	is
a	type	of	purchase	method	that	involves	exchanging	products	or	services	other	than	money	for	supplies	and	materials.	The	process	of	bartering	can	expand	your	buying	power	because	it	generally	costs	less	to	produce	a	product	than	the	retail	value	on	which	your	bartering	arrangement	is	based.	For	example,	if	you	own	a	restaurant	and	shop	a	barter
deal	with	your	clinginging	for	mushrooms,	you	could	trade	a	$5	dinner	to	produce	for	a	box	of	mushrooms	that	you	would	typically	sell	for	$15.	Most	stores	selling	tangible	products	must	keep	an	internal	inventory.	But	when	you	run	a	small	shop	like	a	boutique	with	a	short	list	of	special	items,	you	may	find	yourself	having	to	decide	between	buying
an	expensive	inventory	management	program	or	keeping	inventory	the	old	way,	by	hand.	Find	a	central	terrain	that	allows	you	to	official	records	by	avoiding	an	expensive	software	system.	Inventory	monitoring	requires	you	to	keep	an	eye	on	the	product	that	is	constantly	coming	in	and	out	of	the	back	of	your	boutique.	If	you	fail	to	accurately	monitor
this	information	you	could	end	up	with	too	small	product	at	any	time,	which	could	cost	sales.	sales.	Small	boutique	commonly	maintains	a	low	stock	in	general,	so	that	an	unexpected	boom	of	sales	could	catch	you	off-guard	and	waiting	for	provisions.	An	ideal	tracking	solution	will	quickly	indicate	the	need	to	order	more	supplies	once	the	inventory
falls	under	a	certain	level	that	is	set.	Some	software	providers	offer	low	cost	inventory	management	software	that	fits	the	needs	of	a	small	boutique	store.	InFlow	is	an	inventory	solution	for	a	small	retail	company	that	allows	product	cost	monitoring	as	well	as	standard	tracking	features.	Another	option	is	the	iMagic	inventory	management	tool,	which
allows	automatic	reordering.	You	can	use	IntelliTrack	with	a	laptop	while	walking	around	your	store.	These	solutions	allow	you	to	enter	inventory	sales	as	you	receive	them	at	your	register	or	a	summary	at	the	end	of	the	work	day.	You	can	generate	reports	and	make	changes	as	necessary.	You	can	also	use	a	spreadsheet	program	or	a	database
program	to	monitor	inventory.	It	is	a	somewhat	more	laborious	option,	but	some	programs,	like	OpenOffice	Calc,	are	available	for	free.	In	this	scenario,	you	simply	maintain	a	manual,	the	list	of	execution	of	the	items	of	your	boutique	and	their	quantities.	You	do	not	have	the	advantage	of	automatic	reminders	or	ordering	systems	that	some	other
systems	provide.	When	you're	tired	of	manually	entering	your	inventory	management	program,	you	can	then	look	into	bar	encoding	systems.	With	a	bar	encoding	system,	you	connect	a	scanner	to	the	registry	and	inventory	management	program	to	automatically	monitor	levels	with	each	scanner	scan.	This	is	a	more	reliable	way	to	manage	your	store's
stocks	over	time.	Fixed	assets,	such	as	buildings,	factories	and	machinery,	lose	value	over	time.	Abmortization	is	a	accounting	technique	to	recognize	the	progressive	loss	of	value	of	a	good	during	a	prescribed	period.	Every	year,	the	amount	of	depreciation	is	booked	as	spending	and	is	also	accumulated.	The	depreciation	is	booked	until	the	original
value	minus	the	accumulated	amortization	is	equal	to	the	recovery	value.	Several	methods	of	depreciation	vary	in	the	amounts	booked	each	year.	This	in	turn	affects	an	annual	net	income	of	enterprises	and	income	tax	expenditure.	Regardless	of	the	method	of	depreciation	chosen,	the	annual	accounting	rules	are	the	same:	Calculate	the	amount	of	the
year's	depreciation	using	one	of	the	methods	described	below.	Book	the	amount	of	the	depreciation	as	a	debit	at	depreciation	costs	and	a	depreciation	credit.	The	value	of	the	net	book	of	the	asset	is	the	original	cost	minus	the	accumulated	depreciation.	The	amountmay	not	exceed	the	difference	between	the	net	book	value	at	the	beginning	of	the	year
and	the	salvage	value.	If	the	net	value	of	the	book	at	the	beginning	of	the	year	is	equal	to	the	salvage	value	of	the	asset,	the	asset	is	completely	depreciated	and	no	further	depreciation	is	booked.	This	is	the	simplest	method.	The	annual	depreciation	expense	is	equal	to	the	original	cost	of	an	asset	divided	by	the	asset	life.	The	useful	life	depends	on	the
type	of	activity:	it	can	vary	from	two	to	20	years	or	more.	Look	at	the	useful	life	of	the	asset:	the	IRS	provides	this	information.	Calculate	straight	amortization	rate:	100%	/	useful	life.	Calculates	annual	depreciation:	purchase	amount	*	depreciation	rate.	This	is	an	example	of	accelerated	depreciation:	a	higher	depreciation	is	earlier	in	the	life	of	the
asset	which	decreases	as	the	age	of	the	asset.	Calculates	the	depreciation	rate	with	double	drop:	200%	/	useful	life.	Calculate	annual	depreciation:	rate	of	depreciation	*	net	book	value	at	the	beginning	of	the	year.	Another	example	of	accelerated	depreciation,	although	less	accelerated	than	the	dual	distribution	method.	Note	that	the	net	book	value	is
not	used	in	this	method.	Calculate	the	sum	of	the	digits:	(n	*	n	+	n)	/	2	where	n	is	the	useful	life,	over	the	years.	Calculate	the	remaining	years	of	service	at	the	beginning	of	the	year:	useful	life	–	years	of	ownership.	Note	that	in	the	first	year,	the	year’s	ownership	is	zero;	in	the	second	year,	the	year’s	ownership	is	one	and	so	on.	Calculate	this	year’s
depreciation	rate:	current	remaining	years	of	service	/	sum	of	figures.	Calculate	annual	depreciation:	depreciation	rate	*	original	cost.	Keeping	accurate	inventory	numbers	is	essential	for	proper	business	operations.	Unfortunately,	it	is	usually	not	convenient	for	companies	to	physically	count	their	inventory	every	month	for	reporting	purposes.	One
way	to	account	for	inventory	is	by	using	the	cash	accounting	method,	which	provides	a	simple	accounting	method	for	companies	to	use	when	calculating	inventory.	The	cash	method	of	accounting	is	a	simple	accounting	system	in	which	income	is	reported	when	the	money	is	received	and	expenses	are	reported	when	the	money	leaves	the	business.
Most	companies	use	the	usual	accounting	method,	which	is	required	by	law.	Small	businesses	with	less	than	$1	million	in	gross	annual	sales	can	elect	to	use	the	cash	accounting	method	for	their	business.	In	a	pure	cash	method	accounting	system,	inventory	would	be	spent	on	the	general	register	when	purchased	by	the	business.	Any	money	spent	on
cash	accounting	creates	an	expense;	once	the	purchased	inventory	is	sold,	a	sale	is	shown	because	the	money	went	into	the	business.	In	the	framework	of	the	internal	service	procedure	for	revenue	2000-22,	slightly	different	guidelines	are	to	be	followed	when	taking	into	account	inventory	on	a	cash	basis.	The	inventory	is	not	recorded	until	it	is	paid;
once	the	company	has	paid	the	supplier	for	the	inventory,	it	is	listed	as	an	asset	on	the	balance	sheet.	Once	the	inventory	is	sold	to	a	client,	it	is	moved	to	the	cost-of-sale	account.	The	IRS	says	that	the	cost	of	goods	sold	will	be	when	it	is	paid	by	the	business	or	the	inventory	is	sold	to	customers,	which	is	never	later.	This	allows	you	to	recognize	year-
end	sales	in	one	year	and	the	cost	of	goods	sold	in	another,	alleviating	tax	liability	issues	at	year-end.	Based	on	the	cash-cash	method	Accounting	may	be	necessary	at	the	end	of	the	year	to	make	inventory	adjustments	to	accurately	reflect	the	current	amount	available	to	the	company.	These	adjustments	occur	when	inventory	payments	are	made	at	the
end	of	the	year,	but	are	made	in	the	following	year.	The	accounting	method	for	cash	is	clearly	disadvantaged	for	entrepreneurs.	Although	sales	may	seem	extremely	high	and	extremely	low	stocks	in	a	month,	it	could	be	the	result	of	time	problems	for	payments.	Payments	by	customers	may	have	been	high	since	they	are	paying	their	invoices	all	in	a
month,	not	from	current	month	sales.	The	inventory	may	be	scarce	as	no	payments	were	made	for	the	inventory	concerned,	which	is	therefore	not	recorded	in	the	general	book.	Although	the	cash	method	has	good	information	about	the	actual	cash	flow,	it	cannot	accurately	report	sales	and	inventory	without	some	research	on	numbers.	The	RedLaser
application	of	Occipital,	Boulder,	Colo.,	provides	a	valid	argument	to	manage	your	activity	from	your	mobile	phone.	Optical	app	recognition	technology	allows	you	to	scan	bar	codes	through	your	iPhone	camera.	Do	you	want	to	make	a	quick	check	on	your	dusty	inventory?	Take	your	phone,	turn	around	the	store,	scan	your	codes,	and,	canf,	an	accurate
list.	Do	you	want	to	compare	the	price	of	your	stuff	with	that	of	competition?	RedLaser	extracts	it	and	compares	it	with	Google	and	TheFind	data	(Amazon.com	does	not	allow	its	prices	in	RedLaser,	so	the	data	is	far	from	perfect).	RedLaser	can	also	arrange	objects	without	barcodes:	just	navigate	a	free	barcode	creator	like	barcodesinc.com/generator
and	create	a	code	that	matches	any	text	you	like.	Print	it,	paste	it	on	each	file,	box	or	equipment	in	your	office.	Then	scan	and,	again,	puff,	instant	inventory.	Not	bad	for	99	cents.
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